Foreign Economic Trends 
and Their 
Implications for the 
United States 


«w 


Prepared by the U.S. Foreign Service, U.S. Department of State, and released by the U.S. Department of Commerce, 
Domestic and International Business Administration, Bureau of International Commerce 


FET— 76-027 


MARCH 1976 


Frequency: Annual 


American Embassy 
Supersedes: 75-025 


OUAGADOUGOU 


UPPER VOLTA 


TABLE OF CONTENTS 


KEY ECONOMIC INDICATORS 
SUMMARY 
CURRENT ECONOMIC SITUATION AND TRENDS 


IMPLICATIONS FOR THE UNITED STATES 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual Subscription, $37.50. Foreign 
Mailing, $9.40 additional. Single copies, 25 cents, available from NTIS, U.S. Department of Commerce, Springfield, Va. 22151. 





ec 


Indicator Unit 


INCOME, PRODUCTION, EMPLOYMENT 


GNP at current prices bil}ion cral/ 
GNP at 1972 prices 

Per capita GNP, gyrvent prices Thousand CFA 
Commercial Index 19/63/64=100 
Electric power produced Million KWH 


Millet/Sorghum 100 metric tons 
Seed Cotton 100 metric tons 
Population Millions 


MONEY & PRICES 
Money Supply / Billion CFA 
External aingak Debt 


Outstanding disbursed liiioes 
Disbursed & Undisbyrsed debt3/$Millions 


Debt Service Ratio2/ 


Interest Rate -Central Bank2/ 2/ 
Interest Rate - Commercial Bank® 


Cost of Lvg. for Europeans 196=1002/ 
Cost of Lvg. for Africans 1958=1002 


BALANCE OF PAYMENTS & TRADE 

Foreign Assets (net)2 Billion CFA 

Balance of Payments Billion CFA 

Balance of Trade Billion CFA 

Exports, FOB Billion CFA 
US share Billion CFA 

Imports Billion CFA 
US share Billion CFA 
17 Exchange rate -197o=o50 CFA per do 


2/ Average for year 


3/ End of year 





5 Yr. Growth 


1972 1973 1974 Change Rate 
102 100 110 +10% - 
= 93 o4 nee - 

e 2 e aL . 0 +0 = 
ih?" 17h'2 215.9 +ORe +13% 
37.1 ho.2 56.1 +09 +13% 

793 734 810 +10% -02 1/2% 

32.6 26.7 30.6 +15% -03% 
5.6 5.7 5.8 +02% 402% 
9.88 13.50 16.37 +21% +14% 

29.8 i 82 +2 
ane 119:5 6:8 +8 1368 
BPP 208 a o% 09% 

4 P — 

124, 126.0 138. 10 +0 

1 8 172.4 1 7h ne 103 og 

413.56 +04% +18% 
+ 0.6 -85% -11% 
-28.1 +67% 27% 
15.0 +52% 17% 

.O40+1 94% - 
43.1 1% +23% 
3.3 +460% +43% 





averages for eacn yr. 








SUMMARY 


Upper Volta, like other Sahelian countries, is struggling 
to overcome the devastating effects of the recent drought. 
The 1974/75 rains have been good, and have had a positive 
effect on harvest, pasture conditions and gradual replen- 
ishing of water holes. However, despite this element of 
hope, Upper Volta remains an exceedingly poor country, 
dependent on extensive foreign assistance for survival. 
Biggest aid donors have been France, FED, West Germany, 
UNDP, U.S., Canada, Holland and Mainland China. 


U.S. exports to Upper Volta have been growing at a rate 
of 43% per year during 1969/74, and amounted to about 
fifteen million dollars in 1974. American firms should 
seriously consider including Upper Volta as part of plans 
to penetrate the West African market. The overall invest- 
ment climate is good, and Upper Volta shares a common 
currency with seven other African francophone countries 


with a guarantee of convertibility into French francs. 





Current Economic Situation and Trends 


Upper Volta remains an exceedingly poor and overwhelmingly 
rural nation. Ninety-five per cent of her citizens eke out 
meager existences from farming and/or livestock raising. 
Gross national product per capita is a mere $80 per year. 


Upper Volta suffered heavily during the seven-year Sahel drought. 
In 1973, the last and worst year of the drought, about 20% of 
the cattle in the nation died, crop harvests were reduced to 
about 65% of previous highs, ang many people had to migrate 

out of the hardest hit areas. S/In 1974 the total crop harvest 
was 20% larger than in 1973, and isiegatames abd figures suggest 
1975 should also have a good harvest. <=/The good rains during 
the 1974 and 1975 rainy seasons are gradually replenishing 
watering holes and will greatly improve pasture conditions 
eo are crucial to livestock - the nation's main export. 
2/The increases involve both the subsistence crops (sorghum, 
millet and corn) and the cash crops (cotton and peanuts) some 
of which are exported. Agricultural innovations such as the 
use of animal drawn plows, irrigation, and improved seed 
varieties, are also contributing to increased harvests. 


Upper Volta is one of Africa's least industrialized nations. 
Although the manufacturing/industrial sector is growing at 

a faster rate than most other sectors, it accounts for less 

than 10 per cent of GNP. The chief industrial centers are 
Bobo-Dioulasso, Ouagadougou, and Koudougou -- allof which are 
along the railway which links Upper Volta with the port of 
Abidjan. The largest installations are the $27 million integrated 
sugar plantation complex ( SOSUHV) south of Bobo-Dioulasso, the 
textile plant (VOLTEX) at Koudougou, and the brewery (BRAVOLTA) 

in Bobo-Dioulasso. 


The biggest development project currently in the works is the 
TAMBAO manganese project. The railroad from Abidjan to Ouagadougou 
will be extended two hundred miles to a twelve million ton deposit 
of high-grade manganese ore in the remote northeast. A multi- 
national consortium consisting of Japanese, American, German, 

and French interests has been formed to exploit the deposits. 


Upper Volta's fiscal position is becoming more precarious due to 

a large balance of trade deficit which is growing rapidly. This 
trend has not yet resulted in a baiance of payments deficit, 
however, because thus far, the trade deficit has been more than 
offset by foreign aid, French pension payments, and money sent 
home by the nearly one million Voltans working outside the country. 


Upper Volta does not have a debt-servicing problem, and the 
accumulated balance of payment surpluses cushion the nation 
against future deficits. 
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The biggest aid donors have been France, the FED, West Germany, 
the UNDP, the U.S., Canada, Holland and Mainland China. 


The austerity minded government has balanced its budget in 
each of the last ten years. 


Long Term Goals 


Upper Volta needs to use efficiently its rain and its land because 
population density is high and all of the year's rain falls dur- 
ing the four-month rainy season. Well-digging and reforestation 
are extremely important ongoing activities. Dams not only hold 
back water but also raise the water table and keep wells from 
going dry. 


Most of the fertile land along the major rivers is unused due to 
oncohcerciasis (river blindness). A twenty-year, multinational 
program aimed at exterminating the black fly which transmits the 
disease will open large tracts of productive land to cultivation. 
Other good land is unused because the roads in the area become 
impassible during the rainy season. Building all-weather roads 
will open up these lands. 


These programs will reduce population pressure and add to total 
agricultural production. 


Minerals are also extremely important to Upper Volta's economic 
future. Construction of the railroad to the Tambao manganese 
deposit should allow mining to begin in 1978. A gold mine that 
has been closed for a decade will be reopened in 1976. There 
are phosphate deposits that may soon be commercially exploitable, 
and possibilities exist for mining bauxite, diamonds, vanadiun, 
copper, and many other minerals. Geologically this is a frontier 
area which has been explored only superficially. 


In the more distant future, solar energy technology may enable 
Upper Volta to generate electricity without having to import 
expensive petroleum. Some experimental solar pumps are already 
in operation. 


Implications for the United States 


U.S. exports to peer Volta have been growing at a rate of 43% 


per year during 1969/74, and amounted to about fifteen million 


dollars in 1974. 


American firms should seriously consider including Upper Volta 

as part of plans to tap the West African market. Upper Volta 
shares a common currency with Ivory Coast, Senegal and four 

other countries in the region, which makes it part of a significant 
regional market. This currency is a stable, "hard" currency due 
to the guarantee of convertibility into French francs. 





Regionally targeted marketing efforts, aimed primarily at the 
larger coastal states, can produce additional sales by includ- 
ing the Voltan market. 


The overall investment climate is good. The Voltans have a 
liberal investuent code which grants tax and customs exemptions 
{up to 25 years in certain cases), tariff protection, eased 
roreign currency restrictions, and guaranteed arbitration. 


It should be kept in mind, however, that Upper Volta is pursuing 
& policy designec to increase Voltan control of domestic Dusiness 
and financial activities. in most enterprises, Voltans must own 
at least 51% of the stock. 


Upper Volta seeks to attract foreign investment/expertise for 
processing plants as part of its economic diversification program. 
The Director of Industrial Deveiopment maintains a priority list 
of projects, and would be pleased to discuss specifics with any 
interested firm. Examples of projects for which the government 

is seeking outside capital include the processing of poultry 
products, vegetable canning, corn beef processing, and the 
building of plants for making cotton clothing, leather goods and 
tomato paste. 


New initiatives in agriculture and the exploitation of mineral 
resources will create new opportunities for the supply of goods 
and know-how. American businesses will be able to compete for 
contracts on projects financed by non-tied sources, (e.g. World 
Bank, USAID, WHO, African Development Bank). Key areas of con- 
centration will be projects related to infrastructure, water 
resources, health facilities, livestock production and food 
processing. Imports thet will be needed include equipment for 
earthmoving, road building, well-drilling, mining, and cattle 
transporting, farming tools, and medical instruments and ecauip- 
ment. Dependability is a paramount factor in the selection 
process since after-sales repair facilities are limited in 
Upper Volta. Opportunities will also exist for consulting and 
engineering firms with French-speaking personnel. 


Upper Volta plans a major change in the transportation of its 
biggest export - livestock. Up to ars herds have been driven 


on the hoof down to the coast. In 1976 Upper Volta will begin 
shifting to a new pattern: slaughtering livestock in Upper 
Volta and shipping meat in refrigerated railway cars down to 
Abidjan. This shift will require large equipment purchases. 


The market for consumer products is small but growing. The 





best chances for U.S. firms are in electrical equipment (especially 
air-conditioners), new and used clothing, foodstuffs, pharma- 
ceuticals, and housewares. 


It is important to have a local agent or representative, prefer- 
ably an African. Marketing should emphasize the personal touch. 
Trade literature must be in French in order to be effective. 
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